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CONFIDENTIAL STATE 246560 

FOR: AMBASSADOR STOESSEL FROM AMBASSADOR STRAUSS 
E.O. 11652: N/A 
TAGS: ETRD, MTN, EEC 

SUBJECT: THE TARIFF WORKING HYPOTHESIS 
REFERENCE: (A) BRUSSELLS 13876 

1 . AS PER REF (A), WOULD SUGGEST YOU DELIVER THE FOLLOWING 
PERSONAL LETTER FROM AMBASSADOR STRAUSS TO CHANCELLOR 
SCHMIDT ASAP. 

2. BEGIN TEXT: 
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DEAR MR. CHANCELLOR: 

DURING MY RECENT VISIT IN BONN, WE HAD AN OPPORTUNITY TO 
DISCUSS OUR SHARED INTEREST IN THE ACHIEVEMENT OF A SIGNIF- 
ICANT LIBERALIZATION OF TRADE IN THE MULTILATERAL TRADE 
NEGOTIATIONS. AS I MENTIONED TO YOU IN MY LETTER OF OCTOBER 
6, THE PRESIDENT IS MOST APPRECIATIVE OF YOUR STRONG SUPPORT 
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AND VERY MUCH VALUES YOUR LEADERSHIP ON THIS ISSUE IN 
EUROPE. 

I UNDERSTAND THAT NEXT TUESDAY, THE COUNCIL OF MINISTERS OF 
THE EUROPEAN COMMUNITIES WILL REVIEW THE TARIFF PLAN THAT 
HAS EMERGED FROM AN EXTENSIVE DIALOGUE BETWEEN THE UNITED 
STATES AND THE EUROPEAN COMMUNITIES. I WOULD HOPE THAT WE 
CAN COUNT ON GERMAN LEADERSHIP AT THAT MEETING TO ASSURE 
THAT WE CAN PROCEED IN THE MULTILATERAL TRADE NEGOTIATIONS 
ON THE BASIS OF THAT PLAN, WHICH I UNDERSTAND IS CONSISTENT 
WITH THE COMMUNITY MANDATE. IN THIS CONNECTION, YOU MIGHT 
ALSO WANT TO USE YOUR CONSIDERABLE PERSONAL INFLUENCE IN 
CONVEYING TO PRIME MINISTER BARRE AND CHANCELLOR CALLAGHAN, 
DURING THEIR UPCOMING VISITS WITH YOU, THE DESIRABILITY OF 
A POSITIVE OUTCOME TO THE DISCUSSIONS IN THE COUNCIL. 

I KNOW YOU SHARE PRESIDENT CARTER'S VIEW THAT YOU BOTH HAVE 
AN OBLIGATION TO LOOK BEYOND IMMEDIATE ECONOMIC PROBLEMS TO 
REINFORCE THE BASIS FOR A CONTINUED EXPANSION OF TRADE OVER 
THE COMING DECADE. THE GROWTH OF PROTECTIONIST PRESSURES 
THROUGHOUT THE WORLD MAKES IT ALL THE MORE NECESSARY FOR US 
TO REASSURE THE BUSINESS COMMUNITY THAT THEY CAN PLAN THEIR 
INVESTMENTS ON THE BASIS OF EXPANDED TRADE. IT IS, THERE- 
FORE, ESSENTIAL THAT WE ALLOW WORK IN THE MULTILATERAL 
TRADE NEGOTIATIONS TO GO FORWARD PROMPTLY ON THE BASIS OF 
THE TEN YEAR PROGRAM OF LIBERALIZATION THAT WE HAVE WORKED 
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OUT IN CONSULTATIONS WITH THE COMMISSION OF THE EUROPEAN 
COMMUNITIES. 

YOU MIGHT WANT TO MENTION TO YOUR COLLEAGUES THAT WE HAVE 
MADE EVERY EFFORT TO BE SENSITIVE TO CURRENT POLITICAL 
REALITIES. I WOULD LIKE TO MENTION IN THIS REGARD THE 
ABSENCE OF A BINDING COMMITMENT WHICH RESULTS FROM THE 
ADOPTION OF THE TERM "WORKING HYPOTHESIS", THE FLEXIBILITY 
WHICH RESULTS FROM POSTPONEMENT OF A DECISION ON STAGING 
AND ADOPTION OF A BAND CONCEPT, THE POLITICAL REALISM THAT 
IS INTRODUCED BY THE LINK TO RULES FOR THE NON DISRUPTIVE 
GROWTH OF IMPORTS, AND THE BROADER RECIPROCITY THAT CAN BE 
EXPECTED BY LINKING FINAL DECISION ON TARIFF CUTS TO 
PROGRESS IN DEALING WITH NON-TARIFF BARRIERS AND SAFEGUARDS. 

ROBERT S. STRAUSS 

’ SPECIAL REPRESENTATIVE 

FOR TRADE NEGOTIATIONS 

END TEXT VANCE 
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